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SUBJECT: RTG AUTHORIZES SALE OF RICE TO LAOS 
REF: VIENTIANE 2671 (NOTAL) 

1 . ACCORDING TO SOURCES IN THE MINISTRY OF COMMERCE AND THE 
COMMERCIAL GRAIN TRADE, THE RTG HAS GIVEN AUTHORITY FOR PURCHASE 
OF 50,000 METRIC TONS OF PADDY BY LAOS. THE LAO GOVERNMENT HAS 
ENGAGED AN AGENT TO PURCHASE THE GRAIN IN NORTHEAST THAILAND FOR 
SHIPMENT TO LAOS. PRICE OF PADDY IS CURRENTLY ABOUT &155 A TON, 

SO SALE, EXPECTED TO BE SPREAD OVER NEXT FOUR TO FIVE MONTHS, 

WILL AMOUNT TO ABOUT 5.75 MILLION DOLLARS. 

2. PADDY WILL BE OF THE GLUTINOUS RICE VARIETY, THE TYPE 
FAVORED BY LAOS AND NORTHEAST THAILAND. THAILAND WOULD HAVE 
PREFERRED TO SELL MILLED RICE AND ALSO TO HAVE THE GOVERNMENT 
WAREHOUSE ORGANIZATION HANDLE THE TRANSACTION, RATHER THAN AN 
AGENT, BUT DECIDED THAT SALE WAS ADVANTAGEOUS TO THEM IN VIEW 
OF LARGE STOCKS OF GLUTINOUS RICE ON HAND(ABOUT TWICE 

THE LEVELS OF A YEAR AGO). LAOS DESIRES PADDY RATHER THAN 
MILLED RICE SINCE THEY ALSO HAVE USE FOR THE BRAN AND HAVE 
UNUSED MILL CAPACITY BECAUSE OF SHORTFALL IN LAO RICE 
PRODUCTION (REFTEL). 

3. FTG HAS NOT YET ANNOUNCED THE DEAL BUT HAS PREPARED 
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TORIES OF GLUTINOUS RICE IN THAILAND. 

4. FOR VIENTIANE: EMBASSY WOULD APPRECIATE ANY ESTIMATE 

ON HOW FAR SUCH PURCHASES WOULD GO TOWARD MEETING SHORTFALL 
MENTIONED IN REFTEL. 

5. FOR UDORN AND CHIANG MAI: LAOS CHIEF EARNER OF LEGAL 
BAHT IN THE PAST HAS BEEN WOOD AND WOOD PRODUCTS, MOSTLY 
LOGS. ACCORDING TO THAI CUSTOMS FIGURES THESE AMOUNTED 
TO 87 PERCENT OF LAOS EXPORTS TO THAILAND IN 1974, THE 

LAST YEAR OF NORMAL TRADE. INCOMPLETE DATA FOR 1976 
INDICATES THAT LOGS MAKE UP ABOUT THE SAME PERCENTAGE 
CURRENTLY. EMBASSY WOULD BE INTERESTED IN ANY INFORMED 
ESTIMATES ON THE COMPOSITION AND VOLUME OF GOODS COMING 
INTO THAILAND, BOTH LEGAL AND SMUGGLED. 

6. COMMENT: PROSPECTIVE DEAL MAKES GOOD ECONOMIC SENSE 
FOR BOTH COUNTRIES; LAOS NEEDS TO BUY RICE AND THAILAND 
NEEDS TO SELL IT. HOPEFULLY, EXPANSION OF ESSENTIAL 
TRADE BETWEEN THE TWO COUNTRIES WILL ENHANCE THE 
POSSIBILITIES FOR A LESSENING OF TENSION. 
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